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Abstract

Global tariff escalation — most acutely experienced through the U.S.-China trade war and the 2025 IEEPA tariff regime — has placed
direct-to-consumer (DTC) brands at a critical strategic crossroads. For brands that built their supply chains on single-country
sourcing, particularly in China, the combination of cost pressure and heightened regulatory scrutiny now demands a fundamental
rethinking of how supply chains are structured, governed, and measured. Yet most brands respond reactively: emergency sourcing
pivots, margin compression, or silent de-prioritization of supplier ethics to reduce costs.

This paper presents the Assess-Diversify-Anchor (ADA) Framework, a structured, practitioner-developed methodology for DTC
brands navigating tariff pressure without sacrificing the ethical sourcing standards that increasingly define consumer trust and
regulatory compliance. Drawing on structured analysis of consulting engagements across 14 DTC brands over a 36-month period,
the paper demonstrates that ethical sourcing and operational resilience are not competing priorities — they are compounding ones.
Results indicate that brands implementing the ADA Framework achieved an average 19% reduction in landed costs, an 18-point
improvement in on-time delivery rates, a 61% reduction in lead time variability, and a 72% reduction in expedited freight spend within
12 months. Simultaneously, supplier ethics scores improved by an average of 19 points, demonstrating that strategic diversification
and supplier relationship investment produce better ethical outcomes, not worse ones.
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